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or international 4. Hired workers were not unknown ; but
the journeymen, at any rate, looked forward to becoming
masters when they had accumulated sufficient capital to set
up on their own. The independence of the master crafts-
man in the gild stage was due to the fact that the raw
material belonged to him, so that he sold not his labour but
the fruits of his labour.
The next stage in industrial evolution marked the advent
of capitalism. Under the domestic system, which was wide-
spread in manufacturing industry in the sixteenth, seven-
teenth and eighteenth centuries, the ownership of the
material became vested in the hands of capitalists, who
employed wage labour to work it up into finished goods.
The domestic system must be regarded as a capitalist system,
since the fundamental trait of capitalism is the wage
system under which the worker sells the labour itself. The
fourth stage, the factory system, emerged when the workers
owned neither the material nor the instruments of pro-
duction, and were assembled under the employer's roof.
The ultimate predominance of the fourth stage was due to
the introduction of machinery which was incompatible with
domestic production in the homes.
The extent to which English industry was organized on
a capitalist basis before the * Industrial Revolution * has
been obscured by the undue attention concentrated on the
West Riding of Yorkshire, to the neglect of other centres in
England. This is due partly to Defoe's famous description
of the West Riding; and partly to the existence of a very
detailed Report on the State of the Woollen Industry in York-
shire, drawn up in 1806. The picture presented in Defoe
and in the Parliamentary Report of 1806 is that of an
industrial society in which the chief element consisted of
" domestic manufacturers " who, unlike the West Country
clothiers, were themselves manual craftsmen working with
wife and children, sometimes also with apprentices and
journeymen. At first sight it looks like a form of the
gild system 5, but I prefer to regard it as a primitive form
of the domestic system, since the Yorkshire clothier con-
trolled all the processes connected with cloth-making (except

